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Company Update
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AH azus AR uapanssnsnaus At dsaifiveaanansnaus 1.7 §1u
AT 19% AH felAusempuiinangnAman Ae Isuzu insdvian doeliing
dsenaunisaes AH Tu 1064, uaz 2564 azagluneiase wniU3utlszanmnis
Wisay inlisandlmnngiisiy 21.8 U uugIuAaAl Forward P/E 10 1
dszand 9.5 Wi Wnan 19 um  Teennsthunaduiiu 10681 azvinlitsnan
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AH tszniAuaisznaunig 4063 Jiinlsgnangzassiaamae 157 A11U10 anag
anlasunaneu 48%QoQ wudhluaIntieunaany 742 Fruuy  Erwanen
pnuAINEaUANLAEY 126 &mun aziinlsdndniuiafzuainlasung
flawsa 268 &ML (+7%QoQ, -38%Y0Y) BanI1Y 4Q63 HnaAulag 5,657
AU (+21%Q0Q, +8%Y0Y) ANNNTNUFITBIRAAIMNITHINLUS  UASRT)
Mlsdufiulfuanaanans 8.5% a1n 10% lulasunanan uay 10.9% lutlneu
ot AnlAne TuN19 LA LEMNSANTW 397 A1ULM (+33%Q0Q, +18%Y0Y)
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2564 lfuiinaianisnineanansnausiiiug. 781uAu Tr19% anaianisnl
WAn1.55811AU uitRndrssAudng 2 &uAu vinliendiuiinaieanisaing
dsznaunisresAHlufiAn R iU desiiuaenaiy 20,435 §1uum 16119% uas
PIAazinnle 740 &uuam Tn 401%

FYE Dec (THB m) FY19A FY20A FY21E FY22E FY23E
Revenue 18,389 17,172 20,435 22,479 23,603
EBITDA 2,146 1,443 1,888 1,918 1,951
Core net profit 1,028 146 740 813 874
Net profit (180) 148 740 813 874
Core EPS (THB) 3.23 0.45 2.29 2.52 2.71
Core EPS growth (%) (22.2) (86.0) 407.0 10.0 7.4
Net DPS (THB) 0.36 0.15 0.92 1.01 1.08
Core P/E (x) 4.6 39.4 8.6 7.9 7.3
P/BV (x) 0.7 0.8 0.8 0.7 0.7
Net dividend yield (%) 2.4 0.8 4.6 5.1 5.5
ROAE (%) (2.4) 2.0 9.5 9.7 9.8
ROAA (%) 5.2 0.7 3.3 3.7 3.9
EV/EBITDA (x) 6.1 10.5 7.9 7.6 7.3
Net gearing (%) (incl perps) 108.5 117.3 97.3 86.5 76.4
Consensus net profit - - 662 801 na
MKE vs. Consensus (%) - - 11.7 1.6 na

Source: Company; Maybank
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T-BUY s

Share Price THB 19.80
12m Price Target THB 21.80 (+10%)
Previous Price Target THB 19.00

Company description

The Company's main businesses are to design, produce,
and install assembly jigs, stamping die, and OEM auto

parts.
Statistics
Bloomberg code AH TB
Corporate Governance Rating ALAAL
Anti Corruption Not Available
52w high/low (THB) 21.20/6.20
3m avg turnover (USDm) 2.2
Free float (%) 49.6
Issued shares (m) 323
Market capitalisation THB6.4B
USD207M
Major shareholders:
wsEv lnaduidars e 13.7%
MRS. TEO LEE NGO 9.8%
MR. YEAP SWEE CHUA 9.8%
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SEE PAGE 6 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Figure 1: Quarterly earnings (THBm)

4Q20 3Q20
Sales 5,657 4,682
Other income 182 163
COGS 4,941 3,899
Depreciation & amortisation 234 315
Gross profit 481 468
Gross margin (%) 8.5% 10.0%
SG&A 397 300
SG&A/sales (%) 7% 6%
EBITDA 501 647
EBITDA margin (%) 9% 14%
Interest expenses 97 93
Equity from subsidiary 69 49
Net profit before extra items 268 250
Extraordinary gains (losses) (111) 52
Net profit 157 302
EPS (THB) before extra items 0.84 0.79
EPS (THB) 0.49 0.95

Source: Company reports and MBKET estimates.
Figure 2: Quarterly earnings performance
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Figure 4: Revised earnings forecasts
Revision Original %Chg
2021F 2022F 2021F 2022F 2021F 2022F

Sales (THBm) 20,435 22,479 19,244 21,169 6%. 6%

Net Profit o o

(THBm) 740 813 644 7M1 15%  14%

EPS (THB) 2.29 2.52 2.03 225 15% 14%

Source: Company reports and MKET estimates.

Figure 6: Net Gearing
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%QoQ 4Q19 %YoY 2020 2019 %YoY
21% 5,228 8% 17,172 18,389 7%
12% 236 -23% 660 764 -14%
27% 4,397 12% 15,057 15,967 6%
-26% 257 -9% 998 699 43%
3% 574 16% 1,118 1,723 -35%

- 11.0% - 6.5% 9.4% -
33% 337 18% 1,333 1,041 28%
- 6% - 8% 6% -
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- 14% - 8% 12% -
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40% 164 -58% 101 15 12%
7% 434 -38% 146 1,028 -86%
nm. (1,174) nm. 2 (1,208) nm.
-48% (740) nm. 148 (180) nm.
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-48% (2.33) nm. 0.46 (0.56) nm.

Figure 3: Yearly earnings performance
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Figure 5: Thailand automotive outlook
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Figure 7: Global & Thailand Vehicle Production Volume

cording to LMC forecast, it is estimated the global vehicle production to stand at 86 million cars (+10% YoY).
in Thailand, it is anticipated to increase to 1.5mn car (+5% YoY) per FTI forecast
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FYE 31 Dec FY19A FY20A FY21E FY22E FY23E
Key Metrics

P/E (reported) (x) nm 24.2 8.6 7.9 7.3
Core P/E (x) 4.6 39.4 8.6 7.9 7.3
P/BV (x) 0.7 0.8 0.8 0.7 0.7
P/NTA (x) 0.7 0.8 0.8 0.7 0.7
Net dividend yield (%) 2.4 0.8 4.6 5.1 5.5
FCF yield (%) nm nm 7.2 5.1 6.2
EV/EBITDA (x) 6.1 10.5 7.9 7.6 7.3
EV/EBIT (x) 9.0 33.9 14.3 13.1 12.2
INCOME STATEMENT (THB m)

Revenue 18,389.0 17,172.5 20,435.3 22,478.8 23,602.7
EBITDA 2,145.7 1,442.8 1,887.5 1,918.1 1,950.9
EBIT 1,446.8 444.9 1,047.4 1,114.4 1,167.5
Net interest income /(exp) (295.7) (372.9) (360.2) (337.8) (318.3)
Associates & JV 115.4 101.4 240.0 247.2 254.6
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 1,266.4 173.4 927.2 1,023.8 1,103.8
Income tax (224.8) (12.2) (137.4) (155.3) (169.8)
Minorities (13.5) (15.3) (50.0) (55.0) (60.0)
Discontinued operations (1,207.7) 1.9 0.0 0.0 0.0
Reported net profit (179.5) 147.8 739.7 813.5 873.9
Core net profit 1,028.2 145.9 739.7 813.5 873.9
BALANCE SHEET (THB m)

Cash & Short Term Investments 592.3 689.6 450.0 350.0 350.0
Accounts receivable 1,968.2 2,846.0 2,846.0 2,903.0 2,961.0
Inventory 2,908.7 2,595.7 2,803.4 2,887.5 2,974.1
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 8,041.8 8,246.2 7,756.1 7,552.4 7,369.0
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 3,994.2 3,716.3 3,956.3 4,203.5 4,458.1
Other assets 3,787.7 4,252.2 4,334.8 4,386.5 4,414.9
Total assets 21,292.8 22,346.1 22,146.6 22,282.8 22,527.2
ST interest bearing debt 3,606.8 3,933.8 3,506.0 3,295.6 3,114.3
Accounts payable 4,397.2 4,118.8 4,242.3 4,327.2 4,413.7
LT interest bearing debt 5,099.6 5,833.6 5,199.2 4,887.3 4,618.4
Other liabilities 708.0 719.0 716.0 718.0 717.0
Total Liabilities 13,811.7 14,604.8 13,663.9 13,227.6 12,863.4
Shareholders Equity 7,229.6 7,473.1 8,164.5 8,682.1 9,230.6
Minority Interest 251.6 268.1 318.1 373.1 433.1
Total shareholder equity 7,481.2 7,741.3 8,482.6 9,055.2 9,663.8
Total liabilities and equity 21,292.8 22,346.1 22,146.6 22,282.8 22,527.2
CASH FLOW (THB m)

Pretax profit 1,266.4 173.4 927.2 1,023.8 1,103.8
Depreciation & amortisation 698.9 997.9 840.1 803.7 783.4
Adj net interest (income)/exp 295.7 372.9 360.2 337.8 318.3
Change in working capital 1,002.1 (887.0) (168.9) (106.8) (87.1)
Cash taxes paid (224.8) (12.2) (137.4) (155.3) (169.8)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 1,321.6 (113.7) 810.8 925.4 997.3
Capex (3,749.3) (1,618.7) (350.0) (600.0) (600.0)
Free cash flow (2,427.7) (1,732.4) 460.8 325.4 397.3
Dividends paid (303.9) 0.0 (48.4) (295.9) (325.4)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt 2,323.2 1,061.0 (1,062.2) (522.3) (450.2)
Other invest/financing cash flow 386.0 768.7 410.2 392.8 378.3
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow (22.4) 97.3 (239.6) (100.0) 0.0

Monday, March 15, 2021
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FYE 31 Dec FY19A FY20A FY21E FY22E FY23E
Key Ratios

Growth ratios (%)

Revenue growth 9.9 (6.6) 19.0 10.0 5.0
EBITDA growth 6.5 (32.8) 30.8 1.6 1.7
EBIT growth 1.9 (69.2) 135.4 6.4 4.8
Pretax growth (4.6) (86.3) 434.8 10.4 7.8
Reported net profit growth nm nm 400.6 10.0 7.4
Core net profit growth (21.8) (85.8) 407.0 10.0 7.4
Profitability ratios (%)

EBITDA margin 1.7 8.4 9.2 8.5 8.3
EBIT margin 7.9 2.6 5.1 5.0 4.9
Pretax profit margin 6.9 1.0 4.5 4.6 4.7
Payout ratio nm 32.7 40.0 40.0 40.0
DuPont analysis

Net profit margin (%) nm 0.9 3.6 3.6 3.7
Revenue/Assets (x) 0.9 0.8 0.9 1.0 1.0
Assets/Equity (x) 2.9 3.0 2.7 2.6 2.4
ROAE (%) (2.4) 2.0 9.5 9.7 9.8
ROAA (%) 5.2 0.7 3.3 3.7 3.9
Liquidity & Efficiency

Cash conversion cycle 13.1 16.7 21.4 20.6 20.5
Days receivable outstanding 42.9 50.5 50.1 46.0 44.7
Days inventory outstanding 46.7 61.7 52.4 50.2 49.3
Days payables outstanding 76.6 95.5 81.2 75.6 73.5
Dividend cover (x) (1.6) 3.1 2.5 2.5 2.5
Current ratio (x) 0.7 0.8 0.8 0.8 0.9
Leverage & Expense Analysis

Asset/Liability (x) 1.5 1.5 1.6 1.7 1.8
Net gearing (%) (incl perps) 108.5 117.3 97.3 86.5 76.4
Net gearing (%) (excl. perps) 108.5 117.3 97.3 86.5 76.4
Net interest cover (x) 4.9 1.2 2.9 3.3 3.7
Debt/EBITDA (x) 4.1 6.8 4.6 4.3 4.0
Capex/revenue (%) 20.4 9.4 1.7 2.7 2.5
Net debt/ (net cash) 8,114.1 9,077.8 8,255.2 7,832.9 7,382.7

Source: Company; Maybank

Monday, March 15, 2021
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Historical recommendations and target price: AAPICO Hitech (AH)

12 Mar 31 May 4 Mar 15 May 16 Aug 15 Nov 4 Mar 18 May 16 Nov 4 Dec
Buy: 839.0 Buy: 843.0 Buy : 830.0 T-Buy : 827.0 Hold : 825.0 Hold : 20.0 Buy: 815.0 Hold : 811.0 T-Buy: 815.5 Hold : 819.0
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Definition of Ratings

Maybank Kim Eng Retail Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
TRADING BUY/TAKE PROFIT/ HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Maybank Kim Eng Institutional Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings
as we do not actively follow developments in these companies.
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IOD) CORPORATE GOVERNANCE REPORT RATING 2019
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Source: Thai Insftute of Directors (1OD)
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Anti-Corruption Progress Indicator 2019
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